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Nizam should be encouraged to continue the maintenance
of so valuable a military unit. The minister Chundoo Lai
was, as we have said, by no means disinclined to humour
the Resident, and to defer to the wishes of the Govern-
ment of India. For his own part he would probably
have been quite willing to reduce the number of the
Nizam's irregular forces, and so effect a saving in order
to provide for the cost of the Contingent, but this was a
matter which would naturally be very distasteful to
His Highness; for according to his traditions it would
lower his prestige to reduce his army, besides there
were so many vested interests concerned that any step
of this kind would have been highly resented and have
raised against him a host of enemies, who would have
rendered his position even more difficult than it was.
Accordingly, Chundoo Lai temporized and gave a free
hand to the great banking house of William Palmer
& Co., to make the necessary advances for the upkeep
of the Contingent. In this manner the Hyderabad
Government became largely indebted to that firm,
and in 1820 William Palmer & Co. proposed to adjust
this indebtedness by consolidating it into a loan of 60
lakhs of rupees, which was to be paid off by regular
instalments. The interest on this loan was to be reduced
from 24 to 18 per cent., but the firm was also to receive a
bonus of commission of 8 lakhs of rupees. The arrange-
ment was recommended by the Resident, Sir Henry
Russell, and sanctioned by the Government of India.
In 1820, Sir Henry Russell retired, and was succeeded by
his friend, Mr. (afterwards Sir Charles, and subsequently
Lord) Metcalfe, who had been private secretary to the
Governor-General, Lord Hastings, and was, of course,
fully acquainted with Hyderabad affairs, which for many
years had formed a subject for correspondence. He